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Item 2.02. Results of Operations and Financial Condition.
 

On January 28, 2020, QVC, Inc. (“QVC”), an indirect wholly-owned subsidiary of Qurate Retail, Inc. (“Qurate Retail”), will file a preliminary prospectus
supplement (the “Preliminary Prospectus Supplement”) to its effective shelf registration statement on Form S-3 (File No. 333-233799) pursuant to Rule 424(b) under the
Securities Act of 1933, as amended, relating to an underwritten public offering of new QVC senior secured notes. The Preliminary Prospectus Supplement will contain Qurate
Retail’s preliminary expectations concerning its results on a consolidated basis for the fourth quarter of 2019, which are furnished as Exhibit 99.1 to this Current Report on
Form 8-K.

 
Qurate Retail will not provide any additional details or commentary regarding the foregoing prior to the release of full financial results for the three months ended

December 31, 2019.
 

Forward-Looking Statements
 
This Current Report on Form 8-K includes certain forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995, including

statements about Qurate Retail’s preliminary expectations of certain overall consolidated unaudited financial results and estimate of a non-cash impairment charge expected to
be recorded for the fourth quarter of 2019. These forward-looking statements involve many risks and uncertainties that could cause actual results to differ materially from those
expressed or implied by such statements, including, without limitation, the procedures and controls associated with the completion of quarter- and year-end financial reporting
for the three and twelve months ended December 31, 2019, the completion of KPMG LLP’s review and audit of such results of operation and financial performance, regulatory
matters affecting Qurate Retail’s business and changes in law. These forward-looking statements speak only as of the date of this Current Report on Form 8-K, and Qurate
Retail expressly disclaims any obligation or undertaking to disseminate any updates or revisions to any forward-looking statement contained herein to reflect any change in
Qurate Retail’s expectations with regard thereto or any change in events, conditions or circumstances on which any such statement is based. Please refer to the publicly filed
documents of Qurate Retail, including the most recent Forms 10-K and 10-Q, for additional information about Qurate Retail and about the risks and uncertainties related to
Qurate Retail’s business, which may affect the statements made in this Current Report on Form 8-K.
 
Item 9.01. Financial Statements and Exhibits.
 
(d) Exhibits.
 
Exhibit No.  Description
   
99.1  Excerpt from Preliminary Prospectus Supplement, dated January 28, 2020
   
104  Cover Page Interactive Data File (embedded within the Inline XBRL document)
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SIGNATURE

 
Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, the registrant has duly caused this report to be signed on its behalf by the

undersigned hereunto duly authorized.
 

Date: January 28, 2020
 
 QURATE RETAIL, INC.
  
 By: /s/ Katherine C. Jewell
  Name: Katherine C. Jewell
  Title: Assistant Vice President and Secretary
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Exhibit 99.1

 
Preliminary Results of Qurate Retail on a Consolidated Basis

 
Qurate Retail currently expects that its overall consolidated revenue and Adjusted Operating Income before Depreciation and Amortization (Adjusted OIBDA) will be

at least $4,160 million and $580 million, respectively, which are the consensus estimates of certain equity research analysts for the fourth quarter of 2019.  Qurate Retail defines
Adjusted OIBDA as operating income (loss) plus depreciation and amortization, stock-based compensation, separately reported litigation settlements, restructuring, acquisition
and other related costs and impairments.  In addition, as part of our customary year end procedures which includes annual impairment testing, we expect to record a non-cash
impairment of HSN’s tradename preliminarily estimated to be in a range of $120 million to $140 million.  These revenue and Adjusted OIBDA expectations and the HSN
tradename impairment estimate are preliminary and unaudited, and are derived from preliminary internal and external reports and are subject to revision based on our
procedures and controls associated with the completion of our quarter- and year-end financial reporting, including all the customary reviews and approvals and an audit by our
independent registered accounting firm. Accordingly, actual results may differ from these preliminary expectations, and such differences may be material. These expectations
and estimates are made only as of the date of this prospectus supplement. In light of the foregoing, prospective purchasers of the notes are cautioned not to place undue reliance
on these expectations or estimates, as these expectations and estimates were formulated by its management and are based upon a number of assumptions. Also see “Special
Note Regarding Forward-Looking Statements” and “Risk Factors” herein. These expectations and estimates are the responsibility of its management. KPMG LLP has not
audited, reviewed, compiled or performed any procedures with respect thereto, nor have they expressed any opinion or any other form of assurance on such information or its
achievability. These expectations and estimates should not be viewed as a substitute for full financial statements prepared in accordance with generally accepted accounting
principles, or “GAAP”. In addition, these preliminary results of operations are not necessarily indicative of the results to be achieved for any future period.

 

 

 
 


